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NOTICE  OF  CONFIDENTIALITY  WOHTO:  A  NATURAL  PERSON  MAY  REMOVE  OR 
STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 
IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 


THIS  AGREEMENT  made  this  21  day  of  October  .  2008,  between  Mary  Yolonda  Howard  a/k/a  Mary  Y.  Howard,  a  widow  Lessor 
{whether  one  or  more),  whose  address  is:  7521  Royal  Troon  Drive,  Fort  Worth,  Texas  76179  and  XTO  Energy  Inc.,  whose  address  is:  810 
Houston  St,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

1 .  Lessor,  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  tor  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling  mining  and  operating  for,  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
those  mentioned),  together  withlhe  right  to  make  surveys  on  said  fend,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water,  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals  produced 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  nerein  called  "said  land,"  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

BEING  0.379  acres  of  land,  more  or  less  out  of  the  Dempsey  C.  Pace  Survey  A-1245,  Lot  13,  Block  1,  The  Highlands  Addition  Phase  III, 
an  Addition  to  the  City  of  Fort  Worth.  Tarrant  County,  Texas,  according  to  the  plat  thereof  recorded  in  Cabinet  A,  Slide  3968,  Plat 
Records.  Tarrant  County.  Texas,  and  being  more  particularly  described  In  a  Warranto/  Deed,  dated  April  9,1999,  From  Bailff  Custom 
Homes,  Inc.  to  Jerry  A.  Howard  and  wife  Mary  Y.  Howard  and  recorded  in  Document  No.  D1 9909591 6,  of  the  Deed  Records.  Tarrant 
County,  Texas,  ana  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 


This  is  a  non-developmental  Oil  &  Gas  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any 
operations,  as  defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands, 
or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit 

This  lease  also  covers  and  includes  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
descnbed  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded  instrument  or 
(b)  as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a 
more  complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment  hereunder,  said  land 
shall  be  deemed  to  contain  0.379  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in  any  tract  shall  be  deemed  to 
be  the  true  acreage  thereor.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
3    years  from  the  date  hereof,  hereinafter  called  ''primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted 
upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal 
1/4  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
posted  market  price  of  such  1/4  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks.  Lessor's  interest,  in  either  case, 
to  bear  1/4  of  the  cost  of  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from  said  land 
(j )  when  sold  by  Lessee.  1/4  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or  (2)  when  usedby  Lessee  off  said  land  or  in 
the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  MA  of  such  gas  and  casinghead  gas;  (c)  To  pay 
Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or  value  at  the  well  or  mine  at  Lessee's 
election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  the  primary  term  or 
at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any  portion  thereof  has  been  pooled,  capable 
of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  force  as  though  operations  were  being 
conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had  occurred. 
Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  being  produced  from  said  wells, 
but  in  the  exercise  of  such  diligence.  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other  than  well  facilities  ancf  ordinary  lease  facilities  of 
flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If,  at 
any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and  during  such  time 
there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period.  Lessee  shall  pay  or  tender,  by  check  or  draft  of 
Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments  or  tenders  at  or 
before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  lease  is  being  continued  in  force  solely 
by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  time  of  payment  would  be 
entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed 
by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty.  If  at  any  time 
that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other 
method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately 
to  each  in  accordance  with  their  respective  ownerships  thereof,  as  lessee  may  elect.  Any  payment  hereunder  may  be  made  by  check  or  draft  of 
Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last 
date  for  payment.  Nothing  herein  shall  impair  Lessee  s  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in 
whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by 
each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  1 0%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  1 0%  acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
(1)  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  Tor  the  driling  or  operation  of  a  well  at  a 
regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  snail  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty t  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  fhe  land  to  which  allocated  in  fhe  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unit  nereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  alT  pooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit.  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
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°"9'H?'fo™g thereof  byufiJ"9  an  approixiate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located  Subject  to  the 
ES^r^GHB^  4'  i^nrt  onceestabUshed  hereunder  shall  remain  in  force  so  long  as  any  Imsdbffl^M&SSSSS^ 
^J^ft^^^^&^verf^ra\t  "?°  P^^g  w  unitization  of  royalty  interest  as  between  any  such  separate  tracts  is  intended 
Soot^  uWa?^  *  SUdL^parate«tra^  ^"i1*5  lea¥  but  ^s**  sha»  nevertheless  h¥vl  th4  rSS  to 

w^fwSt^r^mSn  anuiSS^S  ^"S?  allocation  of production .as  herein  provided.  As  used  in  this  paragraph  4,  the 
parte*  thlfiealSed I  pr^mTsS  ^  ^  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  aslo  any  other 

r^,*  £:  ifS?-!??^  anXtime  and  from  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  anv 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  i^eased^acreag^ Tor Interest 

22222?ewer-V^f^-in  ^J?886  the  wf£d  "operatic-re"  shaH  mean  operations  for  and/or  any  of  the  following:  preparinq  the  drillsite  location 
fS^?^/0*1'  ^ n",n&teslinoi' ^P^^-  reworking,  recompleting, deepening,  sidetracking,  plugging  bacK or Siring  of  awKsSch 

whXrorn*^ 

^r^Lir^f^^3}  have  the  use  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 

2h^S^^L^hl»a^f^e  ngnt  lanyoSVl!S  TO"?  311  ma*jnery  and  fixtures  placed  on  saS  isSS^SSS^SlSSSS 
and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  barn  now  on  said  land  without  the  consent  of  the  Lessor  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land.  me  Lessee 

~™JLI!?  iS^"0"  estate  of  ani  R!!^  heTeto  may  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon  All  of  the 
S^SSSiSSSSSfif  °?!ie"fcra^  of  this  lease  shafextend  to  and  be  binding  upon  the  parties  hereto,  ther  heirs  s?coSsdrs,  assign? 
f K^i.s^°^es!^ass^n^No  chaDfe. a  J&son  Ln  the  ownership  of  said  land,  royatties>  omer  moneys,  or  any  part  thereof  howsoKer  effected 
o?nS™  NnHlS  ^"S?  tnf"Sr*s  of  Lesseejrduding  .but  notlimited  to,  the  locationand  drilling  of  wSSa'nd Uterr^sSent 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee  its  successors^ or  a^or^  no 

oTara ?d^SS^S!fSSS^!  f22r?!E? lease  until  f60)  days  after  there  has  been  furnished  to  such  recoid'ownS^S^hS 
£28L#£^E?!5  Le!for  w  Less?rs  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  oriqinals  ordGv 
2^  SSKiSHf  ,nst7Jments  have  been  properly  filed  for  record  and  which  evilence  such  ^am<S^SXSnr!nSSwffS& 
7SS^£SXS^SS^mmi^  u"* other  documents  as  shall  be  necessary  in  the  opinion  of  such  recorded  to establish  the ■  Sdrtyof 
such  chance  or  diwsion.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may  nevertheless  Dav  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provkJedfor  above  P  V 

i  ^^'^t^ii^^^^!^1  Le^2e  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
^t^rl^'^^^^  SDeci?oa"y  m  what  respects  Lessee  has  breached  this  contract.  Lessee  shafthen  have  sixty  (60)  days  after  reS 
SAfe%n^or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  ofsakl rotice TsrSfbe 
^?^r££^  ease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (W)  dayi 

f nZ^C£j£~Q  Jik^0"  L?fsee  y?*her  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 

™^J?k?tn?™^  ^^^Jhi^'^n°an  .°r  'E^'SSS*  L^?f?  h^J£^ t0  Pe*™  a™ ite  obligations  he>eSi *  f  WsTSeb 
cancel ea  ror  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  suffident  acreage  around  each  well  as  to  which  there  are  onmtims 
to  constitute  addling  or  maximum  allowable  unit  under  applicable  governmental  regulatior^ffi Trmo ^rt  l^sf at  fo^c^lulh 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  me  form  ofa  square  centered  atthe  wet  or  in  such  she  oTas  then  Sa smdm^ll 

or  GmSSS^^rSSSS^^Sm^  req         move " remove  an*  ®dslin9  surface  fadlltfes  necessary 

•  *  !£.  tessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever  Lessor's  rinhte  and 
W  *^^ari|y  v*h  any  mortgages,  taxes  or  other  liens,  or  interetf  SSSR/SSmS!^^}  StfiSS 
M^J^^^^Jj^ve^n^tat  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  matunfv  and  be  subrogated ffiK 
nghte  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  oavabfe  to  Lessor 
and/or  assgre  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  otten^eralshall  aam^of^d^  tha?SS 

^  wi^flsto^  ^ iease  *- ta  wndi^  ^  ■»* 

wpII  iU^'^!6^^  S'SSi*  ™a  f**  the  expii^on  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  pf  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  sakf  and  by  reason  of  f  1 )  anv  law  order  r^pnr  mnTatfn 
^^N?^sVb^quently  te8""^  to  be  invalid)  or  f  2)  any  ofe  cause,  whtfheV  sffi^^ 

^sorable.  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  ooSSh  i ninety  Wor  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  ifSchl delay  had  rffoocurad 

_    13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee  which  mav  be  exercised  bv  Lww 

8!Saiii2,Si?}AfS!£  1 2T  ^-Ch  ta?  -bee£  nd  Lessee  intends'to  frac  iK I le  deed's Twell  caplbll  of p  odu?ingyin%y^g 

quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed.  p        y  jwyniy 

i^riM^^^^^?1^2!'v!,3E?11?nt  in  the^dni&  of.said  "and  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
L»h  i  «    as  may     s^for!,-JP  this  lease  and/or  other  leases  in  the  vicinity,  surface  ocations  for  well  ates  in  the  vicinS  mav  be  limrted 
f2LL^see       encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations ;   TTierefore  sincS  dSim 
{SSS^^^SB^"8^"6  .  nT  %  not  allow^l  on  said  land  or  otherleases  in  the^ic  nity  it  teSSSSl  thaYany "53i 

SPeiv&r?kC?nduEted  31  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in ^ccordanc? with  thislease 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drillinq  rewrkina  mo^Sdwd&SoD^^k 

Sntain^dinThiS°DrJ^  pUTp^S  of  lh-S-leas^  be  d^medoSlra^ 

Scept  as  express^ 383?    ,ntended  to  modrfy  anV  surface  restnctions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


BY: 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL)  o  u    .  ( 

COUNTY  OF  Tarrant_  }  '  r^^l  .HcnOftrc/ 

This  instrument  was  acknowledoed  before  m^nn  the   21   day  of     &c+ah<*  tT .  2008  by  Mary  Yolanda  Howard.'fwidow. 

Signature . 

August  28,  2011  || 

Printed 

My  commission  expires: 


Notary  Public 

Printed       <^^//^j^        C  /  / 


ADDENDUM 

5™S!1ED  T0  AND  MADE  A  PART  0F  THAT  CERTAIN  OIL,  GAS  AND  MINERAL  LEASE  DATED  Dc*6e*-  2  /  ,nAlt 

SSSS  .MC«Y^NDA  HOTMRD  AS  LESS0R"  AND  XT0  ENERGY  INC  aTlESSeI  5ov1rING 0379  ACRES  OF  'LAND 
MORE  OR  LESS,  OUT  OF  THE  Dempsey  C.  Pace  SURVEY,  Abstract  Number  ^245,  IN  TARR^  ' 

T^S^^  ANY  PR0WS'0NS  T°  ™E  ™™™  STAINED  ,N  THE 


15. 


16. 


17. 


18. 


19. 


20. 


n^i^Ted"  No^t[!sta7din?  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas.  The  term  "oil  and 
gas  means  ol,  gas,  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements  produced  through  a 

ri^R^nty"arI^SCM?  'f^'**-  be  ?alculated  free  and  clear  of  costs  and  expenses  for  exploration,  drilling, 
SfJSEff  3nd  producl,T'  i,nd"? ng'  but  not  limited  to-  ^hydration,  storage  compression,  separation  by 
^  ™  8tabi,ization'  incurred  Prior  to  *h«  oil,  gas  and  other  mineral  produc^Oon  leaving  the 

«<1P  iTT^  *°  df  ,IVe[T  int°  a  Pipeline  ^  9atnedn9  svstem-  whichever  occurs  first;  provided,  howeve?  (a) 

frSSfn^nS  th!  ^  T  °  P"?"0?  011  Td  935  f°r  °perati0ns  COnduc*ed  00  the  leased  pr^ises  or  'anas  Pooled 
K^^L^T?"1"*0"  °  ^  98S  h!re'n  pr0Vided  Sha"  **  oomPu^  ^r  deducting  any  so  used,  and  (b) 

Proportionate  share  of  all  ad  valorem  taxes  and  production,  severance  and  other  taxes 
SrfnSJ  \  :        ?     00818  °nc,ud,n9  oornpression  and  related  fuel  charges)  paid  to  or  deducted  by  an  unaffiliated 

£1T1T^  make  the  oil,  gas  and  other  mineral  production  saleable,  increase  its  value  or  in  order  to  get  the  oil 

gas  and  other  mineral  production  to  a  market.  y  ' 

ShIIC^Sh^*  lf  ?K thS  6nd  <?f1thecprimary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
S?K  6Wlth  aricapable  of  Producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantWeVbut 
such. well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  weH  or  wXshall 
S^HnM.2Sh  !  *T  ^  ?  pr?du?n9 in  pavin9  Quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 
been  dnlled  but  not  fraced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  then lessee  shal 

day  penod  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90  -day  period  while  the  well  or  wells  are 

m^^T^*"^  iS:0t  b*n9  ^  bV  LeSSee:  pr0Vided'  however'  tha* if  this  Lea^eTsX^^ng 
E^S^h^S0"8'  °[lf  product!On  «  ^"9  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or 
lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  foUowina  cessation  of  such 
operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  ha^uSr^W 

in  r    K*10"  °f  thl Primary  t6rm'  LeSsee  sha"  not  have  the  "9ht  to  conlinue  Ms  Lease  in  force  by  pay^Vof 
shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years.  payment  or 

th*  SP™80!?  ]l  l?hereby  a9reed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 

Drt^ef  Eh2^2!  Pnorwritten  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 

Less^  iiSSrS2?,22^  IT?9'  *?!f  Wa'Ver  °f  8Urface  Sha"  not  be  conslrued  as  a  waiver  of  the  rights  of 
«Xr!Jnr  hIZ     8"bsu*ace  0  ,the  leased  Premises  under  this  lease,  and  Lessee  shall  have  the  right  to  exploit 

nff  fhl  i     ^  pr?dU,Ce  °"'u9aS  and  °*her  covered  minerals  under  lhis  'ease  from  wells  from  surface  locations 

w*™^  PrefT!SeS'  '"^'^J^  not  limited  to.  directional  or  horizontal  drilling  activity  which  comes  un£t£ 

fnu^^  7,1,5  dril,ing  surface  waivw  does  not  apply  to  ^      "**  — *«  * 

th^^J^£^^^e  eXPira!fon  2**  Pri^arV  t6rm  * tNs  Lease' upon  the  expiration  of  anV  extension  or  renewal  of 
» Bt?S rinhlT'  ^  oe88a*orVof  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  nghts  lying  below  one  hundred  feet  (100*)  below  the  stratigraphic  equivalent  of  the  deepest  formation TdriS 

LeeS'ad^  °f      ^  ^  reSpeCt  to  title  *° the  Land"  By  accePtan<=e  of  this  Lease, 

teSiSSK!?9!;  r!f  \  beeng,ven  fery  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  arise  bv 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property ^(^^S^^ 

!™£L*^  Zan  int?est.^theiand  less  than  the  entire  fee  *«*  ^tate  then 

i^lrSSlf }  ^V    ?  f fTder  ?  be  redUCed  ProPortionately.  All  royalty  interest  covered  by  this  lease  (whethe? 
assist  Lmw  S»a"  be  Pt?  °f  °f  me  royalty  herein  Provided-  Lesso--  wi»  use  all  its  reasonaWe 

hn^f  IS  subordinate  any  nghts  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease;  prodded 
however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 

!S2i^32nn  3  8Ub°rdinati0hn  a9reement'  at  its  oP«on,  may  discharge  any  tax,  fnartJ^ShttZ 

interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so  Lessee  will  have  the 

Z^soft^Zt^      aCCfUin9  *°  ^ t0Ward  wmint  * Same  and  LeS8ee  sha"  be  "e 


Executed  on  the  date  first  written  above. 
Lessor: 


